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S-2336.1

SUBSTI TUTE SENATE BI LL 5702

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Senate Commttee on Labor, Commerce, Research & Devel opnent
(originally sponsored by Senators Benton, Keiser, Swecker, Kohl-
VWl | es and Roach)

READ FI RST TI ME 02/ 28/ 07.

AN ACT Relating to notice to certain enployees of a claim of
exenption from paying unenploynent insurance taxes; anending RCW
50. 44. 040; and addi ng new sections to chapter 50.44 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWH50.44.040 and 1977 ex.s. ¢ 292 s 17 are each anended
to read as foll ows:

The term "enploynent” as used in RCW 50.44.010, 50.44.020, and
50. 44. 030 shall not include service perforned:

(1) In the enploy of (a) a church or convention or association of
churches, or (b) an organization which is operated primrily for
religious purposes and which is operated, supervised, controlled, or
principally supported by a church or convention or association of
churches; however, the enployer shall notify its enpl oyees as required
by section 2 of this act; or

(2) By a duly ordained, conmm ssioned, or licensed mnister of a
church in the exercise of his mnistry or by a nenber of a religious
order in the exercise of duties required by such order; or

(3) ((Betore—Januvary—1 978, i n-the enmploy of a nongoy
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£4y)) In a facility conducted for the purpose of carrying out a
program of (a) rehabilitation for individuals whose earning capacity is
inpaired by age or physical or nental deficiency or injury, or (b)
providing renunerative work for individuals who because of their
i npai red physical or nental capacity cannot be readily absorbed in the
conpetitive | abor mar ket , by an i ndi vi dual recei vi ng such
rehabilitation or renunerative work; or

((65))) (4) As part of an unenpl oynent work-relief or work-training
program assi sted or financed in whole or in part by a federal agency or
an agency of a state or political subdivision thereof, by an individual
recei ving such work-relief or work-training; or

((£6)Y)) (5) For a custodial or penal institution by an inmate of
the custodial or penal institution; or

((A)) (B6) In the enploy of a hospital, if such service is
performed by a patient of such hospital; or

((8))) (7) In the enploy of a school, college, or university, if
such service is performed (a) by a student who is enrolled and is
regul arly attendi ng classes at such school, college, or university, or
(b) by the spouse of such a student, if such spouse is advised, at the
time such spouse commences to perform such service, that (i) the
enpl oynment of such spouse to perform such service is provided under a
programto provide financial assistance to such student by such school,
coll ege, or university, and (ii) such enploynent will not be covered by
any program of unenpl oynent insurance; or

((9Y)) (8) By an individual under the age of twenty-two who is
enrolled at a nonprofit or public educational institution which
normal ly maintains a regular faculty and curriculumand normally has a
regul arly organi zed body of students in attendance at the place where
its educational activities are carried on as a student in a full time
program taken for credit at such institution, which conbi nes academ c
instruction with work experience, if such service is an integral part
of such program and such institution has so certified to the enpl oyee,
except that this subsection shall not apply to service perforned in a
program established for or on behalf of an enployer or group of
enpl oyers; or
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££23)) (9) In the enploy of a nongovernnental preschool which is
devoted exclusively to the area of child developnent training of
preschool age children through an established curriculum of fornal
cl assroom or | aboratory instruction which did not enploy four or nore
i ndi vidual s on each of sonme twenty days during the cal endar year or the
precedi ng cal endar year, each day being in a different cal endar week;
or

(((X3)—AHer—Decerber—31+—3977-)) (10) In the enploy of the state

or any of its instrunmentalities or political subdivisions of this state
in any of its instrumentalities by an individual in the exercise of
duti es:

(a) As an elected official;

(b) As a nmenber of the national guard or air national guard; or

(c) In a policymaking position the performance of the duties of
which ordinarily do not require nore than eight hours per week.

NEW SECTION. Sec. 2. A new section is added to chapter 50.44 RCW
to read as foll ows:

An enployer who is exenpt under RCW 50.44.040(1) shall post and
mai ntain printed notices to individuals in its enploy. These notices
shall informthe enpl oyees that the enployer is exenpt fromtaxes under
this title and that the enployee will not be eligible for unenpl oynent
benefits based on his or her enploynent with the enployer. The notices
are to be posted in conspicuous places close to the actual |ocation
wher e personal services are perforned.

The departnent shall make the notices required under this section
avai l abl e to enpl oyers w thout charge.

NEW SECTION. Sec. 3. A new section is added to chapter 50.44 RCW
to read as foll ows:
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Begi nning on the effective date of this section, an enpl oyer that
i s exenpt under RCW 50.44.040(1) shall informeach of its enpl oyees at
the tinme of hire that the enployer is exenpt from unenploynment
I nsurance cover age. Conpl i ance or nonconpliance by an enployer with
this requirenent shall not affect the status of any unenploynment
i nsurance claimor potential claim

~-- END ---
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